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EPRI TO LEAD MULTI-PARTY CONCENTRATING SOLAR INITIATIVE
Project Launched to Examine Feasibility of a New Solar Plant by 2010

PALO ALTO, CALIF. — June 26, 2007 — The Electric Power Research Institute
(EPRI) today announced the beginning of a new project to study the feasibility of
concentrating solar power in New Mexico.

Unlike conventional flat-plate solar or photovoltaic panels, concentrating solar power
(CSP) uses reflectors to concentrate the heat and generate electricity more efficiently.
There are four utility-sized CSP plants in the U.S. today; one in Nevada and three in
California.

Initiated by New Mexico utility PNM and with subsequent interest from other regional
utilities, the project will be directed and managed by EPRI. PNM has expressed interest
in building a CSP plant in New Mexico by 2010. San Diego Gas & Electric Co.,
Southern California Edison, Tri-State Generation and Transmission Association and
Xcel Energy, have also agreed to participate in the project. EI Paso Electric has
expressed interest in participating in the first phase of the project.

The first phase of the project includes two components; each aimed at providing
expertise and technical analysis to help utilities and others make informed decisions
about CSP in the future. The first component is the formation of a team of CSP experts
from electric utilities, engineering firms and national laboratories to provide technical
expertise, review and guidance as the project progresses. Team members will include
representatives from Black and Veatch, Nexant, New Mexico Energy, Minerals and
Natural Resources Department, National Renewable Energy Laboratory, Sandia
National Laboratory, Western Resource Advocates and the Coalition for Clean
Affordable Energy.

The second component of the first phase is a comprehensive feasibility assessment to
examine the site, technological, performance economic, environmental and regulatory
issues surrounding the development of a 50-500 megawatt (MW) CSP plant.

The second phase of the project is system engineering design and permitting; the third
phase is plant construction. The feasibility study is expected to be finished by the end of
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2007, at which time participants will decide whether findings warrant moving to the
system design and permitting phase.

Images of CSP plants are available at www.epri.com in the online newsroom.

About the Electric Power Research Institute

The Electric Power Research Institute (EPRI), with major locations in Palo Alto, Calif.,
Charlotte, N. C., and Knoxville, Tenn. was established in 1973 as an independent,
nonprofit center for public interest energy and environmental research. EPRI brings
together member organizations, the Institute's scientists and engineers, and other
leading experts to work collaboratively on solutions to the challenges of electric power.
These solutions span nearly every area of power generation, delivery, and use,
including health, safety, and environment. EPRI's members represent over 90% of the
electricity generated in the United States. International participation represents nearly
15% of EPRI's total R&D program.
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